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SUBJECT: BILATERAL TEXTILE AGREEMENT 
SEOUL - PASS TEXTILE DELEGATION 

1 . U.S. TEXTILE OFFICIALS MET WITH HERMANN OF BRITISH 
EMBASSY ON AUGUST 3 TO CONTINUE CONSULTATIONS ON CATEGORY 
120 SUITS. 

2. DURING EARLIER TALKS. HERMANN STATED HONG KONG'S 
POSITION THAT THERE WAS NO BASIS FOR RESTRAINT, PRINCIPALLY 
BECAUSE OF HONG KONG'S SMALL SHARE OF THE MARKET AND THE 
EXISTENCE OF MUCH LARGER, UNCONTROLLED SUPPLIERS OF WOOL 
SUITS TO THE U.S. MARKET (THE EC, PARTICULARLY FRANCE). 

3. HEAD U.S. DEL NOTED THAT HONG KONG CATEGORY 120 EXPORTS 
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OTHER SUPPLIERS, AND THAT THIS GROWTH RATE WAS ELEMENT 
WHICH WAS OF PARTICULAR CONCERN TO U.S. HE NOTED THAT WE 
INTENDED TO DISCUSS SUIT EXPORTS WITH EC AND OTHER UNCONTROL- 
LED SUPPLIERS; HE ALSO NOTED THAT EQUITY OF TREATMENT DID 
NOT IMPLY THAT ALL SUPPLIERS SHOULD BE ALLOWED TO SHIP 
THE SAME AMOUNT. U.S. AGREED TO CONSIDER HONG KONG'S 
POSITION AND MEET AGAIN. 

4. AT AUGUST 3 MEETING, HEAD U.S. DEL STATED THAT U.S. 

MAINTAINS VIEW THAT MARKET DISRUPTION EXISTS IN DOMESTIC 
WOOL SUIT INDUSTRY AND THAT WE THEREFORE MUST REQUEST 
HONG KONG TO LIMIT EXPORTS. HE STATED THAT LIMIT WOULD 
BE 59,131 UNITS (NUMBER OF EA'S ALREADY ISSUED) WHICH WAS 
THE ONLY NUMBER NOW ON THE TABLE.HEAD U.S. DEL EMPHASIZED 
THAT CHANNELS OF COMMUNICATION REMAIN OPEN FOR FURTHER TALKS 
WITH HKG. 

5. HERMANN STATED THAT HKG WOULD COMPLY WITH IMPOSITION 
OF LIMIT AS PROVIDED IN PARAGRAPH 8E OF BILATERAL AGREE- 
MENT, BUT RESERVED ITS RIGHTS TO TAKE MATTER TO TSB, AS 
PROVIDED IN PARAGRAPH 8F OF AGREEMENT. HEAD U.S. DEL 
NOTED RESERVATION, AND ALSO NOTED THAT HONG KONG WAS ONLY 
RESERVING RIGHT TO GO TO TSB, NOT NOFIFYING USG OF ITS 
INTENTION TO DO SO. (HERMANN STATED THAT HIS PERSONAL 
OPINION WAS THAT HKG WOULD TAKE ISSUE TO TSB.) 

6. U.S. REQUESTED THAT HKG CEASE ISSUANCE OF EA'S IN 
CATEGORY 39, COTTON GLOVES AND MITTENS, AND ENTER INTO 
CONSULTATIONS ON THIS CATEGORY. HEAD U.S. DEL STATED 
THAT RAPID INCREASE IN IMPORTS POSED THREAT OF DISRUPTION 
IN U.S. MARKET, AND NOTED THAT HONG KONG EA'S APPROVED 
THROUGH THE END OF JUNE WERE DOUBLE HONG KONG EXPORTS 
TO U.S. IN THAT CATEGORY FOR THE LAST AGREEMENT YEAR; 

HE ALSO NOTED THAT HONG KONG SUPPLIED NEARLY 50 PERCENT OF 
TOTAL U.S. CATEGORY 39 IMPORTS. MARKET STATEMENT 
SUPPORTING U.S. POSITION WAS SUPPLIED TO HERMANN. (COPY 
BEING FORWARDED TO POST) HERMANN STATED HE WOULD REPORT 
REQUEST TO HKG. HABIB 
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